Brazilian Labor Leader  lula  On Foreign Debt Issue by Neagle, John
University of New Mexico
UNM Digital Repository
NotiSur Latin America Digital Beat (LADB)
4-7-1987
Brazilian Labor Leader "lula" On Foreign Debt
Issue
John Neagle
Follow this and additional works at: https://digitalrepository.unm.edu/notisur
This Article is brought to you for free and open access by the Latin America Digital Beat (LADB) at UNM Digital Repository. It has been accepted for
inclusion in NotiSur by an authorized administrator of UNM Digital Repository. For more information, please contact amywinter@unm.edu.
Recommended Citation
Neagle, John. "Brazilian Labor Leader "lula" On Foreign Debt Issue." (1987). https://digitalrepository.unm.edu/notisur/583
LADB Article Id:  076844
ISSN:  1060-4189
©2011  The University of New Mexico,
Latin American & Iberian Institute.
All rights reserved. Page 1 of 1
Brazilian Labor Leader "lula" On Foreign Debt Issue
by John Neagle
Category/Department:  General
Published:  Tuesday, April 7, 1987
In a March 31 interview with PRENSA LATINA correspondent Paulo Schilling, chief of the
Workers Party (Partido Trabalhista-PT), Luis Inacio da Silva, popularly known as "Lula," said the
government's decision to suspend interest payments is "insufficient," but nonetheless a political
move in the right direction. President Jose Sarney's decision, he said, is not a moratorium. "What
happened is that the government found itself without the necessary resources to make the debt
service payments, after having spent all its currency reserves in an effort to bolster the Plano
Cruzado." The Plano Cruzado, how largely defunct, is the government's economic adjustment
policy introduced in February last year. Da Silva asserted that a real moratorium on principal and
interest payments is necessary, in addition to establishing an audit or investigation into all forms
of transnational firms' profit remittances abroad. According to Lula, the only advantage in the
government's decision is that the executive publicly admitted that it is not possible to continue
paying the debt. He then pointed out that Brasilia's position is a weak one, since it does not mean
that a serious confrontation with the banks, nor a multi-year break with the International Monetary
Fund (IMF), is in the offing. The most problematic aspect of the government's action, according to
the PT leader, however, is that a popular debate on the debt issue has yet to take place. He said it is
absolutely necessary that Brazilian taxpayers and voters understand the origin of the foreign debt,
how the loans were used, the means through which transnational companies manage to avoid public
controls for profit repatriation, and the extent of capital flight. Only in the context of a popular
debate, he insisted, could the government act with the support of the majority of the Brazilian
people. Lula's statements reflected his party's official position on the debt problem. An investigation
of the foreign debt, he said, would demonstrate that Brazilians have already paid the creditors much
more than the actual face value of the total debt, estimated at over $110 billion.
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